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Abstract  
In the project, Kazakhstan has been chosen as a case area to analyze the significance 
of energy resources mainly oil and natural gas that possessed in the country towards 
its economy development and its international relationship with other countries over 
the world. That is also the main question of the project to analyze how dose the 
energy resources in Kazakhstan to benefit its economic development and international 
relations. 
   To answer the question, several approaches of research have been considered. 
First of all, form its physical geographic condition perspective; I illustrate the key 
strategic location of the country and its enormous energy resources. Then from 
economic aspect, to analyze the process of economic transition and the GDP growth 
in the country, and displayed some problems during development of economy. I 
analyzed how economic situation influenced by its trade of energy resources? How do 
people benefit from their country’s oil wealth? Furthermore, from social perspective, 
to evaluate the living standard of majority population in Kazakhstan and tired to 
figure out the reasons of causing low per capita GDP with oil booming. Finally, I took 
consider from political point of view, to analyze the position of Kazakhstan in the 
international relations with other counties. 
    Three theories has been used in study the case of Kazakhstan, which includes 
Macinder’s ‘heartland’ theory, concepts of economic liberalism and economy 
transition 
In the conclusion, the energy resources in Kazakhstan has greatly impact on the 
development of national economy, which stimulate the total GDP growth, but it has 
no effect on improving the regional poverty. Wealth distribution in the country is 
seriously inequality. Almost all of foreign affaires of Kazakhstan are based on the oil 
policy. Kazakhstan follows out its multilateral international relations in order to 
establish a friendly and sustainable relationship with all the counties.  
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Chapter 1: Introduction 
Nowadays, the energy issue seems to become more urgent for development of nations 
and it is also to large extent can change the world power balance. Rapidly increasing 
global demand for energy ensures the continued interest and engagement of external 
powers with often competing geopolitical agendas.  
A report of International energy outlook form U.S. Department of Energy 
estimates that the consumption if only the oil, it will just left 16 years and nature gas 
consumption only keeps 13.5 years. Facing the dilemma of rapidly development of 
national economy and the energy crisis, a new potential energy market need to be 
exploited in urgent.   
Therefore, more and more countries are involved in the competition of gain 
energy resources. The intensify energy exploitation all over the world may 
demonstrate the fact that who own more non-renewable energy resources, who will 
more like to win the competition in the world of the future. 
Motivation:  
Not surprisingly, Kazakhstan is the large beneficial country from that competition due 
to their abundant energy resources reserves, especially from the oil and natural gas 
industry. Kazakhstan is rapidly turning into one of the world’s major oil producers and 
exporters following the Iraq and Iran and the other Middle East countries. That makes 
me to think whether Kazakhstan will become the new ‘battlefield’ for control energy 
resources. 
   Meanwhile, another reason for me to choose this area to study is because of their 
key location. Kazakhstan is just situated in the central part of Eurasia continent, which 
is so called ‘pivot area’ or ‘Heatland’ as Minkinder mentioned in his early books. That 
drives me curious to exam whether Kazakhstan is real matter in the contemporary 
world geopolitical scene.  
   Furthermore, the interesting point of choosing Kazakhstan for me is to know how 
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dose it transformed from state-controlled economy that under the Soviet Union 
detective to more market-based economic systems in order to integrate the global 
capitalist economy. I would like to evaluate the national economic profit that 
Kazakhstan get form its energy resources form political economy point of view and 
how dose Kazakhstan’s international relation impact by transition of economy 
structure and the its new economic-political position in the world market. 
Problem formulation:  
How dose energy resources in Kazakhstan benefit to its political economy 
development, consequently influence the international relation?  
Structure of the project:  
From the problem formulation, we could see the key issue around the project is duel 
with the relation between Kazakhstan’s energy resources, political economy and 
geopolitical international relationship in Kazakhstan. The project has been divided 
into eight parts.  
In the chapter 1, it is introduction to give a general sense of the main topic in the 
project and the reason why I would like to research on them. Chapter 2 is theory part; 
it provides background knowledge for the further analysed in the case study. It 
introduces the concept of Hallford Mackinder and the theory of economic liberalism 
and economy transition. Following chapter is case study part; it shall give a general 
overview of the energy resources situation of Kazakhstan with focus on oil and 
natural gas consumption and transportation. Chapter 4, 5, 6 illustrate the case of 
Kazakhstan from energy resources, economic situation and its international relation 
perspective. Then, both theory and case study shall be discussed in chapter 7. Final 
conclusion shall be given at the end to answer the problem formulation of the project.  
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Chapter 2: Theory and background knowledge 
Mackinder’s geopolitical model 
British geographer Sir Halford Mackinder (1861-1947) uses the term ‘political 
geography’ loosely to refer to human geography in general. He is important thinker 
and has the great contribute to the field of political geography. His famous theory of 
‘Heartland’ world model was published on three versions covering nearly forty years. 
   The original thesis was presented as “The geographical pivot of history” in The 
Geographical Journal in 1904. In the thesis, he identifies central Asia as the pivot area 
of history that has been proved by the history of horseman coming from east to west 
and dominated whole Eurasian landmass because of steppe land allow rapid mobility. 
He also point out, in the ‘post-Columbian’ era, sea power was declined in relation to 
land power as result of new transport technology, particularly the railways, and there 
was formed a pivot area, which was likely to become the new seat of world power 
(Mackinder, J. The Geographical Pivot of History, The Geographical Journal, Vol. 23 
, No.4., April 1904). 
 
Figure 1: Mackinder ‘Heartland’ model (sources: Mackinder, 1904) 
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From the figure, we could see that the pivot area in terms of the shaded area (show on 
the map) not accessible to sea power and around by an inner or marginal crescent in 
mainland Europe and Asia and an outer crescent in the islands and countries beyond 
Eurasia. Specifically, the pivote area or so call heartland including all of central Asia 
with large parts of Iran, and Russia as well. 
In his 1919 reversion of the world model that published in the book entitled 
Democratic Ideals and Reality, he redefined central Asia from the idea of ‘pivot area’ 
into a more expanded ‘heartland’ concept. In fact, the ‘Heartland’ area were larger that 
the original pivot area, which extended to including central Europe, bring within the 
bounds of the Heartland many additional resources, route ways and manufacturing 
regions (Ibid. , p141) Here Mackinder issued his famous adage 
Who rules East Europe commands the heartland. 
Who rules the heartland commands the world-island. 
Who rules the world-island commands the world. 
(The ‘world island’ is Eurasia and Africa, consisting of two thirds of the world 
islands). ` 
Creatical response to ‘Heartland’ theory 
Although set up the famouse ‘’heatland’ theory gives Mackinder a significate status in 
the field of political geography, there are still several points need to be argued before 
we use the theory into comtemporay analyses.  
At this ‘heartland’ modern, Mackinder’s atguement with some imperialistic 
rhetoric while analyzing the world situation. It had obvious implication for the 
sustainablitity of the British Empire, which wanted to maintain the balance of power 
in Europ so that no one containentail power can threaten Britain. His British origin 
and the idea that powerful countries have the need to expand made him very aware of 
countries from ‘pivot region’, which will get power. 
Beside of that, his emphasis on the pivot area could be criticized on ignoring the 
extreme environmental determinism, such as climatic and resource deficiencies in that 
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region. Although the pivot area was enlarged in his ‘heartland’ version by 
supplemented some energy-rich countries, the lack of technological develop and 
landlocked location make the region difficult to benefit form their environment. 
Mackinder considered the area as ‘heartland’ seemed just simply because of its 
location that is in the middle of the place that most of continents around with. Critics 
of his ‘imperialism’, such as H. J. Fleure, tended to have much more deterministic 
views on climate and race. “He was overly committed to a static conception of 
geopolitics that discounted the importance of ideology and economics”(Mark Polelle, 
1999, Raising Carthographic Counciousness, Maryland) 
Economic liberalism  
Economic liberals maintain that the less government the best. Government not allow 
over use their power to control and interference national economy. It is stressing that 
the way to prosperity leads through the expansion of the free market economy, in 
other word, by expanding of the capitalism. The major idea of economic liberal is 
emphasize on free trade and free market. According to Smith, all the duties of 
government should only include:  
‘First, the duty of protecting the society from the violence and invasion of other independent 
societies; Secondly, the duty of protecting, as far as possible, every member of the society 
from the injustice or oppression of every other member, or the duty of establishing an 
extract administration of justice; and thirdly, the duty of erecting and maintaining certain 
public works and certain public institutions, which can never be for the interest of any 
individual, or small number of individuals’. (Source: Smith, A., 1995, quote form 
International Relation-- Geopolitical and Geoeconomic Conflict and 
Cooperation) 
However, the theory has been criticized in several ways. The central criticism is 
that free trade is based on ideal assumption and it does not exist in the real world. 
From the reality world, it is easy to see the market is more or less have some 
influenced and intervened by state, government, big international organisation, cartels 
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and so on. Beside, free trade is an advantage to a leading industrial country but can 
retard the growth of developing country trying to catch up with more advanced 
nations. Thirdly, liberal claim that economics and politics can and should be separated. 
But this is impossible task in the real world. Economy and political are closely 
connected with each other and they are inseparable. 
Economy transition  
The processes of restoring the capitalism in the courtiers were a long way to approach 
and have proved far from simple. It can be argued that the command economy and 
communist-type system have had important effect on the post-communist state, 
effects that are by no means always conductive to the re-introduction of capitalism 
(Gwynne R.N, Shaw D.J.B. et al., 2003: 68). The effects of transition vary between 
states and the different culture background may also influence the character of initial 
capitalism.  
   Whereas, there were implemented more or less the same processes of transitional 
economy. In the book, Gwynne al et. have given a clear illustration that the transition 
economy at political level, this would involved a movement away from communist 
totalitarianism towards the kind of pluralistic, parliamentary democracy that typifies 
the west. At the economy level, it means movement away from the command 
economy towards the market-led economy system. At the social level, it means a 
movement from the kind of controlled and dependent society that characterized 
communism towards the pluralistic, capitalistic of society of the West (Gwynne R.N, 
Shaw D.J.B. et al., 2003, Alternative Capitalisms, p70). 
The disengagement of the former Soviet Union from the Cold War means that 
many of the client states that no longer could count on Soviet support had to moderate 
their policies and liberalized their political systems to receive western loans and 
investments. Therefore, social compacts between the elite and the society emerged in 
many parts of the region, allowing more inclusive and participatory political system 
(Dorraj, M., 1995, Changing Political Ecnomy of the Third World, p134). 
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The policies have been pursued in the process of transitional economy, four key 
points for the successful achievement of market economy has been identified by 
Aslund (1995), and they are as follow: 
 
1) “Market liberalization: Liberalization means freeing enterprises from state control 
and from the plan, allowing them to plan their own output in response to market 
conditions, set their own prices and acquire their own input in the market place. 
2) Stabilization: This means that government must ensure a stable monetary 
environment if the economy is to flourish. It strongly emphasized policies that 
reduce inflation and that subsequently maintain low inflation. This is often meant 
government pursuing good fiscal (taxation) policy, and also not subsidizing too 
many unprofitable activities. 
3) Privatization of state-owned firms: Privatization will create a class of owners with 
a vested interest in capitalism and willing to take a risk and to innovate in 
response to market opportunities. One route to privatization of state owned firms 
is that voucher privatization; another is privatization of enterprises by their 
existing managements and workers. 
4) Globalization: is means opening up the economy to the world market, allowing 
firms to export and import, permitting the import and export of capital, and the 
foreign owner ship of national assets. It involved, in particularly, lowing the 
barriers between that national market and the world economy In terms of: flow of 
capital and investment, easing the restriction on the inward” (Gwynne R.N, Shaw 
D.J.B. et al., 2003, Alternative Capitalisms, p70-71, p111-112). 
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Chapter 3: Geopolitical information of Kazakhstan 
In this chapter, I shall represent the relevant facts of Kazakhstan, such as territory, 
demography, nature resources, economic situation ect. by presenting the data or 
compare with other countries as well as give an overview about its history 
background in order to easily understand their contemporary international 
relationship.       
After brief introduction of Kazakhstan’s geographic territory, demography and its 
development of history, the detail information of energy resources, national economic 
situation and their international relationship with other courtiers shall be presented  
To analyses of these factors of Kazakhstan and further discussion of the influence 
between them shall be given in the next chapter.  
 
Territory:  
Kazakhstan is situated in the Central Asia, in the Eurasian continent. Its territory is 
2,717,300 km², the ninth largest place in the world after Russian, China, USA, 
Argentina, Brazil, Canada, India and Australia. The territory of Kazakhstan is 
stretching from the Caspian Sea and Volga’s plains up to Altai Mountain from 
Tian-Shan foothills in the south and southeast up to the West-Siberian lowland in 
north. The extent of its territory exceeds 3000 kms from west to east (1150 miles), 
from the south to north - 1700 kms (650 miles). As figure shows below:  
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 Map 1: Map of Kazakhstan  
(Source: http://www.lib.utexas.edu/maps/cia07/kazakhstan_sm_2007.gif) 
 
It has border with Russia in the east, north and northwest parts of Kazakhstan, which 
extent of boundary is 6477 kms. It border with the states of Central Asia - Uzbekistan 
(2300 kms), Kyrgyzstan (980 kms) and Turkmenistan (380 kms) in the south, and in 
the Southeast - with China (1460 kms). The general extent of boundaries of 
Kazakhstan is almost 12.2 thousand kms, including 600 kms in the Caspian Sea in 
west. (Source: http://expat.nursat.kz/?3295).   
 
Demography 
Kazakhstan is a country that has vast land area but less population. The total 
population in 2006 is estimated at 15,300,000 with the rank of 62nd country in 
population in the world. It contains fewer than 6 people per square kilometre, 
comparing with the density of population in USA and Denmark are 30.4 person/km2 
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and 126.88 person/km2 respectively.  
Kazakhstan is also a multiracial nation. The major ethnic of people are Kazakhs 
with 63% in total population. Another relatively large ethic group are Russians with 
23%. Besides of that, it also consist many other groups including Ukrainians (3.7%), 
Uzbeks (2.5%), Uyghurs (1.4%), Tatars (1.7%) and Germans (2.4%). Many minorities 
such as Russian Germans, Poles, Romanians, Ukrainians and Russian politician 
opponents of the regime had been deported to Kazakhstan in the 1930s and 1940s by 
Stalin (source: http://en.wikipedia.org/wiki/Demographics_of_Kazakhstan). 
With development of the national economy nowadays, there is an influx of foreign 
workers to the domestic work market. According to a journalist reported that a large 
number of Chinese workers imported to eastern Kazakhstan for helping them 
constructed the oil pipeline project, which is connected Atasu in the north western 
Kazakhstan to Alashankou in Xinjiang province of China. At the mean time, there are 
more than hundred of illegal workers from Uzbekistan coming across border into 
southern regions of Kazakhstan every year for seeking jobs and higher wages, most of 
them work for the Kazakh cotton plantations in the harvesting season though theirs 
living and working condition are extremely bad (source: 
http://enews.ferghana.ru/article.php?id=2019). 
In the five Central Asia republics courtiers, its religious demographic almost 
evenly split between Muslims and Russian Orthodox Christians, Kazakhstan was the 
only Central Asian country in which Muslims did not make up of at least 75% of the 
population. The main religious groups in Kazakhstan are Muslim 47%, Russian 
Orthodox count for 44%, Protestant 2% and others 7%.  
 
History backgrounds 
Kazakhstan has long history back to the fifteenth century. Form that period of time, a 
common language, economy and culture has been formed in the area. It had 
traditional nomadic life style based on the livestock economy. In the beginning of 18th 
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century, it reached in the peak of the Kazakh Khanate. While in the 19th century, the 
Russian Empire began to expand and spread into Central Asia. Most of territory of 
Kazakhstan was occupied and ruled under the Russian tsars. 
   With the collapse of Russian Empire, Kazakhstan came into a short period of 
autonomy, but the freedom no longer existed after became one of the autonomous 
republic with Soviet Union in 1936. Soviet  
During the period of Second World War, Kazakhstan turned their economy form 
livestock-based economy to agricultural based economy. Soviet leader Nikita 
Khrushchev intent to make Kazakhstan as a major grain producing region for the 
Soviet Union by implement ‘Virgin Lands’ program. Until today, the large 
percentages of population of Kazakhstan still depend on the development agriculture 
source for livelihood.  
In 1986, the mass demonstration by young ethnic Kazakhs took place in Almaty to 
protest the replacement of the first secretary of the Communist Party of Kazakhstan. 
Demonstrate was suppressed at once by Soviet troops, while discontent to the rule of 
Soviet Union continued to grow. Until October 1990, Kazakhstan declared its 
sovereignty as a republic within the Union of Soviet Socialist Republics. On 16th, 
December, 1991, Kazakhstan ultimately became an independent country after collapse 
of Soviet Union.  
After being an independent country, Kazakhstan made serials reforms to change 
command economy that demonstrate by Soviet to a market economy. The country has 
got great benefit form their energy resources, especially oil and natural gas, which 
stimulate the national economic growth  
(Source: http://en.wikipedia.org/wiki/Kazakhstan)  
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Charpter 4 Energy resources 
Kazakhstan contains plentiful nature resources. It is the country with world’s largest 
reserves of barite, lead, tungsten, and uranium; second largest reserves of chromites, 
silver, and zinc; third largest of manganese; significant deposits of copper, gold and 
iron ore, but the oil and natural gas are the most important factors that contribute to 
the country’s economy and for their strategic position as well. The significant oil and 
natural gas reserve make Kazakhstan becomes an important nation to the world 
energy market. After years of foreign investment into the country's oil and natural gas 
sectors the landlocked country is beginning to realize its potential. So in this chapter, 
it could mainly focus on the oil and natural gas as major energy reserve in Kazakhstan, 
try to describe the datum of oil and gas resources and analyses how dose they benefit 
to the development of national economy. 
 
Data of energy resources 
It is undoubtedly that Kazakhstan possesses great number of supplies of energy 
resources, but a careful determination of the real amount of these resources is difficult. 
During research the data, a series of numbers represent by different source are often 
differ in comparison to each other. According to International Energy Agency (IEA) 
data showed on the oil and gas journal in 2006, about 9 billion barrels of oil and 65 
trillion cubic feet of natural gas deposit on the territory of Kazakhstan, However, the 
data published on the Kazakhstan embassy homepage only a year ago indicated 
greater numbers, the oil reserves number high up to 32.8 billion barrels, which level 
are counted twice as much as the ones in the North Sea. And the natural gas reserves 
also showed the greater figures after calculate them into the same unit1, 105.8 cubic 
feet.  
                                                        
1 Accoding to the International System of Units: 1 cubic metre= 35.29 cubic feet.  
1 metric ton= 7.35 barriles 
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 Minister of energy 
BaktykozhaIzmukhambetov
(oil and gas journal) 
Kazakhstan embassy 
homepage (2005) 
Reserves  9 billion barrels (2006 E) 
 
32.8 billion barrels  
Production 1,310 thousand barrels per 
day, of which 80% was 
crude oil. (2006E) 
61.9 million tonnes (1.3 m 
bbl/d) 
 
Oil  
Consumption 222.3 thousand barrels per 
day (2005 E) 
11 million tonnes (0.22 m 
bbl/d) 
Reserves 65 trillion cubic feet(2006) 3 trillion cubic metres 
(about 105.8 cubic feet) 
Production 700 billion cubic feet 
(2004E) 
25.2 billion cubic metres 
(about 889.3 cubic feet) 
Natual  
gas 
Consumption 556.2 billion cubic feet 
(2004) 
7.2 billion cubic metres 
(about 254 cubic feet) 
Reserves  34.5 billion short tons 
(2003E) 
35 billion short tons 
(Mmst) 
Production 95.7 million short tons 
(2004E) 
86.4 million tons 
Coal 
Consumption 72.9 million short tons 
(2004E) 
63.9 million tons 
Reserves  1.5 million tons (world’s 
largest) 
Uranium 
Production  4 365 tons (2005); 15 000 
tons (projected for 2010 
Table 1: Kazakhstan energy resources outline. 
(Sources: http://www.kazakhstanembassy.org.uk/cgi-bin/index/57
 
The table shows approximately the amount of energy resources possess in 
Kazakhstan are mainly based on the oil, natural gas and mining. The difference 
number may cause by the objective conditions such as taking vary ways of 
investigating the resources. The way of Kazakhstan government sector counting the 
reserves of oil and natural gas might be quite differing with other international oil 
firms who are not count them into estimate. Other reasons could be the different level 
of technology and precision of the equipment which are used in the investigation. If 
the oil and gas reserve are only estimate on the artesian well, the total number of 
result will naturally lower than the one explore on the deep layer by using advantage 
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technology.  
Besides of that, market petroleum prise is also key point to evaluate the number 
of reserves. One factor we could not neglect when comparing with the different 
number of reserves is that whether the amount of oil and natural gas are measured on 
the same price level. If the oil price per barrel is high, it may because of using more 
costful technique to estimate, then the reserves quality shows relatively greater.  
At the same time, some subjective facts also influence the result of the data. 
Estimates by the official of Kazakhstan are generally very optimistic. It could be 
explained by exaggerate number by the government in order to strengthen their 
competition ability in the world energy market and attract more investment from 
Western countries. 
Location of oil and natural gas reserves 
 
Map 2: Oil and natural gas resources in Kazakhstan (Source: produced by Xi and Atonio, GIS data 
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from: http://www.maproom.psu.edu/cgi-bin/dcw/dcwcountry.cgi)  
As the map shows above, the oil reserves in Kazakhstan are mostly concentrated in 
western part of Kazakhstan, particularly in three huge fields: Tengiz oil field (shows 
in big green point on the map), which located in the swamplands along the northeast 
shores of the Caspian sea; Second one is Karachaganak, near the Russian border; and 
third one is Kashagan where situated off the northern shore of the Caspian sea near 
the city of Atyrau (shows in dark grey square on the map). It is the biggest oilfield 
outside the Middle East and the fifth largest in the world.  
Most of natural gas reserves are also located in western part of Kazakhstan. There 
are a quarter of proven resources situated at Karachaganak, which located in the 
northern west Kazakhstan, near the border with Russia's Orenburg field (see map). A 
great number of reserves of oil and gas can be also found in the area of North Aral 
Sea and in Southern Kazakhstan, chiefly gas. 
Oil reserves 
Kazakhstan is the top 11 countries in the world in relating to its oil reserves. 
Conservative estimates of oil reserve in 2007 ran as high as 30 billion barrels, just in 
the higher range than USA and China (see figure 2). Kazakhstan has the Caspian Sea 
region's largest recoverable crude oil reserves, and its production accounts for almost 
two-thirds of the roughly 2 million barrels per day (bbl/d) currently being produced in 
the region (including regional oil producers Azerbaijan, and Turkmenistan) 
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 Figure 2: World Oil Reserves by Country as of January 1, 2007 (Billion Barrels) Source: 
“Worldwide Look at Reserves and Production,” Oil & Gas Journal, Vol. 104, No. 47, p 24-25. 
(Published on 18th, 12, 2006)  From: http://www.eia.doe.gov/oiaf/ieo/pdf/oil.pdf  
According to US Geological Survey (USGS), it also reported that Kazakhstan's 
combined onshore and offshore proven hydrocarbon reserves have been estimated 
between 9 and 40 billion barrels, comparing with OPEC members Algeria on the low 
end and Libya on the high. Kazakhstan oil exports are the foundation of the country’s 
economy and have ensured that average real GDP growth has stayed above 9 percent 
for the last 6 years (source: Kazakhstan: Energy Profile. From: 
http://www.energypublisher.com/article.asp?id=11371). Kazakhstan's growing 
petroleum industry accounts for roughly 30 percent of the country’s GDP and over 
half of its export revenue (source: 
www.eia.doe.gov/emeu/cabs/Kazakhstan/background.html). The 10 countries with the 
largest net increases in reserves between 2000 and 2007 are listed in below:  
 20
 Figure 3: World oil reserves: 10 largest oil gains countries (billion barrels) Source: “Worldwide 
Look at Reserves and Production,” Oil & Gas Journal, Vol. 104, No. 47, p 24-25. (Published on 
18th, 12, 2006) From: http://www.eia.doe.gov/oiaf/ieo/pdf/oil.pdf  
However, if compare to the biggest and most resourceful existing field in the 
world, the proved oil reserves on the territory of Eurasia is range to the fifth in the 
world following to the Middle East, North American, Africa ect. Form the global 
scale speaking, it is only accounting for about 100 billion barrels -almost 7.6% total 
oil reserves in the world. The biggest oil reserves are still mainly dominated in the 
Middle East region. Due to the social astaticism and suffered by the war with long 
period of time, some investors and oil companies have to seek the new potential 
markets for their future capital accumulate. Then the Caspian’s oil and gas 
immediately become major international importance, speculation of energy resources 
in Kazakhstan became inevitable.  
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Figure 4: World proved oil reserves by geographic region (January,1, 2007) 
Sources: Worldwide look at reserves and production. Oil & Gas Journal, Vol. 104, No. 47 pp. 
24-25. (Published on 18th, 12, 2006) From: http://www.eia.doe.gov/oiaf/ieo/pdf/oil.pdf
 
Production of oil  
Kazakhstan oil production suffered continues decreasing in a long period of time after 
separated from Soviet Union. A governmental report noted that the general daily 
production of cruel oil haws been declined by 5 percent per year since 1990. That is 
caused by various problems, such as lack of equipment; not enough funds, no 
advanced exploited technology and low investment level ect. However, the situations 
of oil production have changed dramatically after 1999. The figure 5 in below 
indicated that the production of oil from approximately 530,000 barrels per day in 
1992 rise up to about 1,290,000 barrels per day in 2005. 
 
 
Figure 5: Kazakhstan oil balance. From: http://www.eia.doe.gov/emeu/cabs/Kazakhstan/Oil.html 
 
On the contrary, the consumption of oil in Kazakhstan was generally decreased 
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from 1992 to 1999. And after 1999, it almost maintains stable. Kazakhstan produced 
approximately 1.29 million barrels per day (bbl/d) of oil in 2005 and consumed just 
222,000 bbl/d, resulting in net exports of over 1 million bbl/d. That creates a great 
opportunity for developing the oil export. And the amount of oil net export was also 
increasing rapidly with growth number of oil production. Kazakhstan is no longer a 
minor oil exporter; it becomes a large oil export country with their great potential oil 
market.  
Between 1999 and 2004, Kazakhstan's oil production grew by about 15 percent 
every year, resulting in nearly a doubling of oil production. The main reason for 
increasing oil production in recent years is because of an influx of foreign investment 
into Kazakhstan's oil sector. International projects have taken the form of joint 
ventures with Kazmunaigaz (formerly Kazakhoil), the national oil company, 
production sharing agreements (PSAs), and exploration/field concessions.  
 
 
 
Distribution of oil field  
There are more than 18 oil and natural gas project carry out in the Kazakhstan by 
different international petrol companies and organizations. Among variety number of 
project dealing with oil and natural gas production, the biggest four major oil fields 
are Tengiz, Kashagan Karachaganak and Kurmangazy oil field respectively. As the 
figure shows below:  
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Map 3: North Caspian oil and gas infrastructure.  (Source: DI cartography centre. From: 
http://www.eia.doe.gov/emeu/cabs/Kazakhstan/Oil.html )  
 
Name of 
Field/Project Project Partners 
 Estimated 
Reserves 
Projected 
Investment Project Status 
Tengiz 
(1) 
TengizChevroil (TCO): 
ChevronTexaco (U.S.) 
50%; ExxonMobil (U.S.) 
25%; Kazmunaigaz 20%; 
LukArco (Russia) 5%, 
discovered in1979, 
agreement signed in 1993 
6 to 9 billion 
barrels of oil 
$23 billion 
over 40 
years 
Producing 280,000 
bbl/d of oil (2004 
average); expected 
production of 
530,000 bbl/d by 
2006, max 
production of 1 
mill. bbl/d by 
2012; produced 
160 Bcf of natural 
gas in 2004  
Kashagan  
(2) 
Agip Kazakhstan North 
Caspian Operating 
Company (Agip KCO) 
(formerly OKIOC): Eni, 
Total, ExxonMobil, and 
Shell (18.52%), 
ConocoPhillips (9.26%), 
Kazmunaigaz (8.33%), 
Inpex (8.33%)  
7 billion to 9 
billion 
recoverable (up 
to 38 billion 
probable) 
Over $600 
million spent 
since 1993 
Production 
starting in 2008 
(initial production 
slated for 75,000 
bbl/d, max 1.2 
million bbl/d by 
2016) 
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Karachaganak 
(3) 
Karachaganak Integrated 
Organization (KIO): 
Agip (Italy) 32.5%; BG 
(U.K.) 32.5%; 
ChevronTexaco (U.S.) 
20%; Lukoil (Russia) 
15% 
2.3-6 billion 
recoverable 
barrels of oil & 
gas condensate 
reserves; 16-46 
Tcf of 
recoverable 
natural gas 
reserves 
$4 billion for 
Phase Two 
(completed 
in 2004) 
Producing 104,000 
bbl/d, 530 million 
cubic feet per day 
natural gas 
(September 2004), 
70% of oil 
exported through 
CPC; expected 
production of 
200,000 bbl/d and 
700 mcf  
Kurmangazy 
(4) 
Kazmunaigaz (50%), 
Rosneft/Gazprom (50%) 7.33 billion  -- 
Russia and 
Kazakhstan 
recently agreed on 
a plan to develop 
jointly the 
disputed field; 
Start date = 2009 
Table 2: Major oil and gas project in Kazakhstan.                       
Sources: http://www.eia.doe.gov/emeu/cabs/Kazakhstan/kazaproj.html  
 
Tengiz:  
The Tengiz oil field is located in the western part of Kazakhstan along the northeast 
shores of the Caspian Sea (see map 3). It contains about 6 to 9 billion barrels of 
crude oil reserve, which estimated by consortium member Chevron. As it shows in 
the table above the TengizChevroil (TCO) joint venture is the major investor, in 
which about 50% owned in the hand of ChevroTexaco from USA. Besides, 
ExxonMoil count 25% ownership, the Kazakh government through Kazmuanigaz 
gets 20% ownership and Russian LukArco 5%. 
The total production of crude oil and condensate in the filed was 271,000 bbl/d 
in the first half of 2005, which sized on approximately 21 percent of Kazakhstan's 
daily crude oil and condensate production. According to Chevron, Tengiz could 
potentially produce 700,000 bbl/d by the end of the decade. Tengiz field are mainly 
response to transport their oil to the Russia through the Caspian Pipeline Consortium 
(CPC) pipeline. 
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 Kashagan: 
The Kashagan field is the largest oil field outside the Middle East and the fifth largest 
in the world in terms of its reserves and it is located off the northern shore of the 
Caspian Sea, near the city of Atyrau (see map 3). The Kashagan field has highly 
potential exploitation of oil and natural gas. It was evaluated recoverable reserves at 7 
to 9 billion barrels of oil equivalent; with further potential totaling 9 to 13 billion 
barrels using secondary recovery techniques (gas injection, for example). It is 
considered to be the world’s largest discovery in more than thirty years (source: Garry 
Leech, 2006, Crude interventions-the US, oil and the new world disorder, p63). 
Nevertheless, the investment cost of Kashagan oil field also extremely high, with 
about $29 billion to develop the fields. At the same time, some difficult 
per-requirement add more initial fund into the development of project. Such as 
construct offshore platforms that must be withstand the extreme weather and 
fluctuation in the Caspian Sea.  
The primary oil export route for Kashagan oil will run 590 miles from nearby 
Eskene to the south to the port of Kuryk (on the eastern shore of the Caspian Sea). Oil 
will then be transported by tanker to the BTC pipeline.  
 
Karachaganak: 
Karachaganak field is a large oil- and gas field estimated to be about two-thirds the 
size of Tengiz (source: Rosemarie Forsythe, 2006, IISS- Central Asia, ‘The Politics of 
Oil in the Caucasus and Central Asia’, p210).The filed located in the northwest part of 
Kazakhstan, near the boarder of Russia (see map 3). It was first discovered in 1979 
and production commenced in 1985, with limited quantities of gas and condensate 
being exported to Russia via pipelines and processing facilities at Orenburg.  
The major development of the project is Phase Two, which commenced in 2000. 
As well as the construction of new facilities for gas and liquids processing and gas 
injection, Phase Two included enhancement of the facilities inherited from the Soviet 
era, the work-over of more than 100 wells and the construction of a 120 MW power 
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station. Also constructed was the 635-km export pipeline to Atyrau, which gives 
Karachaganak access to world markets via Caspian Pipeline Consortium (CPC) 
system.  
 Karachaganak oil field holds reserves of around 8-9 billion barrels of oil and gas 
condensate and 47 Tcf of natural gas. It can be exploited recoverable over the 40-year. 
According to Karachaganak Petroleum (KPO), the field oil and condensate production 
from Karachaganak averaged above 200,000 bbl/d during 2005, representing almost 
20 percent of total Kazakh production. The pipeline southward to Atyrau was 
completed that connects the Karachaganak field to Kazakhstan's primary export 
pipeline, the Caspian Pipeline Consortium  
 
Kurmangazy: 
Kurmangzy oil field contains estimated oil reserves about 0.7-1 billion tons where 
located on the maritime border between Russia and Kazakhstan (see map 3). The 
Kurmangazy field is the least developed of Kazakhstan's upcoming oil field 
developments. The Kurmangazy project will be developed jointly by Russia and 
Kazakh state oil firm Rosneft/Gazprom (50%) and KazMUnayGaz (50%) starting 
from 2009. 
The first bilateral agreement concerning the filed was signed by Kazakhstan and 
Russia in May 2002, in which delineated the Kazakh and Russian sectors of the 
Caspian seabed and defined the development of Kurmangazy and two other disputed 
offshore fields that are situated near the Kazakh/Russian border. In July, 2005, 
Russia and Kazakhstan have signed a new $23 billion PSA agreement for the 7.33 
billion barrel Kurmangazy oil field. The first well was drilled in early 2006 but came 
up dry (source: http://www.energypublisher.com/article.asp?id=11371, Kazakhstan 
energy profile) 
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Transportation of oil  
Although Kazakhstan possess enormous reserves of oil and natural gas and contained 
several large oil fields on their terrain, the question of how to well utilize those energy 
wealth and transport the Caspian oil out of the region into the international markets is 
a key issue that will ultimately affect the political and economic fate of the country. 
The map below shows the distribution of the entire oil pipeline including both those 
already exist in Kazakhstan and some still under constructions, which showed in 
black dash line on the map. 
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Map 4: Distribution of oil pipeline in Kazakhstan and energy consumption per capita compare 
with around countries. (Source: Map produced by Xi Chen, GIS data from 
http://www.maproom.psu.edu/cgi-bin/dcw/dcwexport.cgi).  
 
Interestingly, it seems some pipelines in the northeast and central part of 
Kazakhstan are not connected with any oil filed; it may because of the source datum 
shows the information that only concerned in Kazakhstan, those pipelines near the 
border of Russian and Kazakhstan just represent some sections of the whole pipelines 
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that transport oil between the two countries, and the oil filed that are located in the 
territory of Russia can not be shown on the map.  
It is also clear to see from the map that the different energy consumption per 
capita in each countries around the Kazakhstan. Most of Eurasia counties have the 
same standard of energy consumption per capita. Russia is seized of relatively higher 
level of energy consumption per capita comparing with China, Indian and other 
Eurasia countries; it might due to the highly standard of industrialization in Russia 
after the Second World War. In order to keep running those factories that required a 
large amount of energy. Besides, long distant of transportation is also a big factor to 
contribute to the higher level of energy consumption in Russia. Constant heating 
supply under the Russia’s cold weather is lead to the large number of energy 
consumption as well. 
On the other hand, the energy consumption in China and Indian are still not meet 
the requirement of rapidly developed economy and the energy consumption per capita 
still very low owing to the great number of basic population in the two counties, 
though both of their energy consumption has grown at rates well above the world 
average. It is noted that the average annual growth rate of China’s total energy 
consumption was 16 percent, against a world average of 3 percent from 2001 to 2004 
(source: Øystein Noreng, 2006, Crude Power-Politic and the Oil Market, pxxvi).That 
can be one of the reasons why Chinese national oil company interest in importing oil 
and natural gas from Kazakhstan (details analyse see chapter 6). 
 
Caspian Pipeline Consortium (CPC) route 
The Caspian Pipeline Consortium (CPC) was formed by Russia, Kazakhstan and 
Oman in 1992 to build a pipeline to transport oil from the Caspian region to the Black 
Sea. (Source: Rosemarie Forsythe, 2006, IISS-Central Asia, The Politics of Oil in the 
Caucasus and Central Asia, p217) The 990-mile long CPC pipeline extends from 
Tengiz oil filed around the north curve of the Caspian Sea in Kazakhstan to Russia's 
Black Sea port of Novorossiysk  It is actually an extension of the existing oil transit 
infrastructure surrounding the Caspian Sea (see map 5).  
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Map 5: The CPC crude oil pipeline system. 
Source: http://www.cpc.ru/portal/alias!press/lang!en-US/tabID!3357/DesktopDefault.aspx
 
The first crude oil was loaded onto a tanker in Novorossiiysk on the 15th of 
October, 2001 and the pipeline was officially opened on the 27th of  November, 2001. 
The initial capacity of the Tengiz-Novorossiysk pipeline is about 565,000 bbl/d and 
the consortium has plans in phase two for a $1.5 billion expansion project to increase 
the pipeline's peak capacity to 1.34 million bbl/d by 2009. 
The governments of Russia, Kazakhstan, and Oman developed the CPC project 
in conjunction with a consortium of international oil companies. They signed a 
protocol in 1996 to restructure the CPC with the following allocation of shares: 
Russia 24%; Kazakhstan 19%; Oman 7%; ChevronTexaco (U.S.) 15%; LukArco 
(Russia/U.S.) 12.5%; Rosneft-Shell (Russia-U.K./Netherlands) 7.5%; ExxonMobil 
(U.S.) 7.5%;; Agip (Italy) 2%; BG (U.K.) 2%; Kazakh Pipelines (Kazakhstan) 1.75%; 
Oryx (U.S.) 1.75%.  
The protocol set out a series breakthrough that troubled all the participants for 
months, such as the complicated tariff, tax negotiations and other unresolved issues. 
But the most share of the deal (about 44%) still hold in the hand of Russian and 
Russian companies. Kazakhstan state can only get little benefit form the project in 
comparing with other foreign investor.  
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Kazakhstan-China Pipeline 
Another major oil pipeline is from Atasu in northwestern Kazakhstan to Alashankou 
in China's northwestern Xinjiang region. The pipeline covered 613-mile-long.on the 
territory of Kazakhstan. It connects the excising oil pipeline in Kazakhstan with 
planned new oil pipelines.  
 
Map 6: Oil pipeline from Kazakhstan to China. (Source: DI Cartography Center. From: 
http://www.eia.doe.gov/emeu/cabs/Kazakhstan/Oil.html).  
 
However, the Kazkastan-China pipeline will take a long time to construct. The 
entire project was divided into three phrases: The first stage of the project runs 
westward across western Kazakhstan from the oil fields of the Aktobe region 
(Kenkiyak shows on the map 6) to the oil hub of Atyrau near the Caspian Sea and it 
was already completed in 2003. The second stage will start from Atasu in the central 
part of Kazakhstan eastward to the Alashankou/Druzhba at the western province of 
Xinjinang in China. The final one will connect the Kenkiyak and Kumkol in order to 
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complete the whole pipeline project and make the exportation of oil form Caspian Sea 
to China becomes reality.  
In addition, to build such a long distant oil pipeline also massively expensive. 
The Chinese National Petroleum Company (CNPC) owns a 63 percent share of the 
Aktobe oil field, which contains estimated reserves of 1 billion barrels (source: US 
Department of Energy, ‘Kazakhstan: major oil and gas projects’, 
http://www.eia.doe.gov/emeu/cabs/Kazakhstan/kazaproj.html). Soon after, CNPC also 
bought two additional oil fields by paying far above market price. But the project will 
have the long- term potential benefit towards China.  
A spokesman of Petrochina estimated that flows on the Kazakhstan-China 
pipeline are currently 200,000 bbl/d. ‘The source of oil for the pipeline will be 
produced at CNPC’s Aktobe field (34 degrees API, sour, high mercapatans) and 
from CNPC and Kazmunaigaz’s Kumkol fields (42 degrees API, sweet). Securing 
long term crude oil supply for the pipeline’s capacity is the current priority so plans 
to expand the pipeline to 400,000 bbl/d are now of lower concern’ (source: 
http://www.energypublisher.com/article.asp?id=11371, Kazakhstan energy profile).  
 
Atyrau-Samara  
Besides these two long-term pipeline that mentioned above, Kazakhstan's other 
major oil export pipeline is from Atyrau to Samara, which is a northbound link to the 
Russian distribution system. The pipeline approximately has a capacity of 600,000 
bbl/d.. Almost all of Kazakhstan’s oil used to export by this system before the 
completion of the CPC pipeline at the end of 2001, 
But, since Kazakhstan desired more independence from the Russian transit 
systems, it favored the development of transport alternatives. As the CPC project 
grows with Kazakh production, absolute volumes though Atyrau-Samara are 
expected to grow, but this pipeline will become relatively less significant.  
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Chapter 5 Economic situation 
National economic reconstruction 
When Kazakhstan became independent country following the collapse of the Soviet 
Union in 1991, it suddenly faced the severe economic crisis. Its state-run economy 
had been under control by Moscow for decades, when Russia stopped to transfer 
money to the region, Kazakhstan as a newly independent republic, its government 
can’t afford to pay worker’s salaries, feed its population and provide healthcare and 
education ect. It is hard time for Kazakhstan to recover the national economy by itself. 
Therefore, Kazakhstan has to seek other recourses to provide aid and financial support 
to the county.  
Kazakhstan has set up a series of ties with international financial and political 
institutions. However, the precondition of getting financial support form international 
monetary fund (IMF) and World Bank, which are highly impacted by American 
government, is that Kazakhstan has to accept the requirements by them. That means 
Kazakhstan need to implement the neo-liberal economic reforms in the country. It has 
transformed their state-controlled economies to market-based system in order to fully 
integrate with the global capitalist economy.  
Ultimately in July 1992, Kazakhstan joined the World Bank and International 
Monetary Fund (IMF) after a long-term negotiation. It received its first loan in the 
following year.World Bank focused on helping the country to implement financial and 
private sector reforms. After 1997, the focus shifted to public administration reform, 
with specific attention on improving the country's welfare and social protection 
policies. In terms of the load, the IMF imposed a structural adjustment programme on 
the country which demanded that the government should privatize state-run 
enterprises, lower tariffs and provide favourable condition for foreign energy 
companies to gain access to the region’s vast oil and gas reserves (source: Garry 
Leech, 2006, Crude Interventions- the United State, oil and the new world disorder, 
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p60).  
In 1993 there were also singed an Agreement on the creation of Economic Union. 
The basic ideas were to coordinate tax, monetary, price and external economic policy 
so that to provide a free movement of goods, service, capital and labour force (source: 
www.cisstat.com/eng/cis.htm
   Successful processes of economic liberalization in Kazakhstan bring it greater 
opportunities to attract more foreign investment in the oil industry. Between 1992 and 
2001, the US governmental agency Overseas Private Investment Corporation (OPIC) 
provided $ 98 million in loans and guarantees for projects in Kazakhstan, including 
$50 million for the oil and gas industry (‘OPIC welcome Kazakh trade minister’).  
Kazakhstan’s economic situation gradually improved are thank to the exploitation of 
energy resource mainly in the oil sector, which makes up almost 30% of the country’s 
GDP and 60% of its total export revenues.  
GDP growth 
To measure a country’s economic situation are vary in different ways depend on 
different perspectives. The most often used indicator is GDP2 that shows the size of 
its economy. Economy situations of Kazakhstan once rapidly declined with the break 
down of Soviet Union. From 1991 to 1995, the real GDP fell by 39 percent and 
exports collapsed. (Source: Republic of Kazakhstan Country Economy Memorandum) 
According to the figure 6, it indicates that two economic transitions of Kazakhstan, 
which are index of real GDP growth and per capita GDP comparing with average 
level for new EU country from 1990 to 2004. 
                                                        
2 GDP: is short for Gross Domestic Product. It is defined as the total market value of all final 
goods and services produced within a country in some period of time (usually a calendar year). It 
is also considered the sum of value added at every stage of production (the intermediate stages) of 
all final goods and services produced within a country in a given period of time. The most 
common approach to measure GDP is the expenditure method: GDP= consuption+ investiment+ 
government expending+ (export-import).  
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 Figure 6: Variation of Kazakhstan’s GDP (Source: Republic of Kazakhstan Country Economy 
Memorandum) 
The tendency of real GDP transition was fluctuate during last fourteen years. 
From 1990 to 1996, the index of real GDP was greatly dropped down from 1.0 to 
about 0.61, which felt by almost 39 percent [index (1.0-0.61)*100%]. After 1999, it 
increased steadily with an average annual growth of about 10 percent. The real GDP 
recovered to the original level as it was before got independent. According to the 
speech of the minister of foreign affair of Kazakhstan ‘Last seven years Kazakhstan’s 
economy sustains an average annual growth of about 10 percent and is due to double 
in size by 2008 compared to the year 2000, and more than triple in size by 2015. Ten 
years ago, the GDP per capita on Kazakhstan was only 700 dollars, while it was 
increase to 3,600 dollars in 2005. And the forecast for this year puts it beyond 4,000. 
By 2010, the GDP per capita should exceed 6,000 dollars’ (‘Kazakhstan in the context 
of the geopolitics of the Caspian’, The International Institute for Strategic Studies, 
from 9th, March, 2006).  
Nevertheless, the index of Kazakhstan’s per capita GDP trends gradually declined 
in relation to average level of new EU counties. It is to some extent means that the 
wealth available to the society was actually become worse than before as it got 
independence. The country’s per capita GDP fell continuously between 1990 and 
1995. A little improvement took place in 1997 though the per capita GDP only stood 
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at less than half of its original level in 1990. The largest fall happed in 1999. After that 
time, per capita GDP in Kazakhstan is gradually recovered with quickly growth of 
real GDP, but it is still far bellow than the average level for new EU countries.  
A country report issued by EIU noted that GDP per head stood at $2,587 dollars at 
the end of 1997 and $1,370 at real value, which is only drop by 2.5 percent in 1998 as 
a result of the Russia economic crises and low oil price. The oil price increases of 
1999 helped the GDP recover by 1.7 percent (source: EIU, April, 2004, ‘Country 
Report: Kazakhstan’, p11).  
Kazakhstan’s economy is heavily relay on the oil and gas wealth. It was noted that 
oil extraction and oil-related construction, transportation, and processing accounted 
for 16.6 percent of GDP in 2005, and fuel and oil products made up 69 percent of 
exports. As the figure 7 shows below, GDP growth led by oil sector is the main 
driving force to stimulate the total amount of GDP increase in Kazakhstan. Oil 
booming appeared in 1999, and the oil GDP growth reach the peak in 2000, which at 
about 9 percent change rate over previous period. Nowadays, the total national 
economy in Kazakhstan is larger than the economies of all other Central Asian 
countries and countries of South Caucuses put together. Kazakhstan has become a 
regional leader in terms of economic development. (Source: ‘Kazakhstan in the 
context of the geopolitics of the Caspian’, The International Institute for Strategic 
Studies, released from 9th, March, 2006, London).  
 
 37
 Figure 7: Kazakhstan real GDP growth (Source: Republic of Kazakhstan Country Economy 
Memorandum) 
The economy situation in Kazakhstan is fluctuation during almost 10 year. A 
vigorous recovery started in 2000, which high up to about 27 percentage growth rate.  
And the percentage oil GDP change has continued through 2004, led mainly by the oil 
sector. While non-oil GDP growth were generally less developed than oil GDP 
growth. Oil production increased from 0.5 million barrels per day during the 1997-99 
period to 1 million barrels per day in 2003, with substantially more to come in the 
future. The total GDP growth rate rapidly increased from -2.5 percent in 1998 to 13 
percent in 2001, then gradually fell down again but the total amount of GDP was still 
increased than before.  
Kazakhstan is carried on continuing economic boom in the oil-rich export 
economy based on the high oil market prices, foreign investment, and good 
macroeconomic management. All of these advantages make the country rapidly 
turning into one of the world’s major oil producers and exporters. Currently, 
Kazakhstan is producing 1.3 million barrels of oil a day, and exporting more than 1 
million. Governmental official expect to be producing 3.5 million barrels a day by 
2015 (150 million tons a year), of which 3 million barrels will be exported. With 
estimated reserves of 100 billion barrels of oil and continuously expanding production, 
Kazakhstan is set to continue playing an ever larger role in the world’s economy.  
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Living standards 
Despite the GDP is a good indicator to frequently and consistently measure the 
national economic situation and per capita GDP trends represent the variation of 
wealth provide to a society per person. Both of them say nothing about the 
distribution of the wealth or about the standard of living of the population. So in this 
part, I would like to present how the living situation as an ordinary people in 
Kazakhstan looks like.  
   According to the report of Kazakhstan country economic memorandum issued in 
June 2005, it shows the rank of Gross National Income (GNI) per capita in new EU 
and Common Economic Space Counties (see figure 8). Kazakhstan's income is 
already excess the level of Ukraine and it was not far from Russia's, but if compare 
with the new numbers of EU countries (EU8), Kazakhstan's per capita income still far 
more below than others. It’s only count for about 1/6 GNI per capita of Slovenia and 
approximately 1/3 GNI per capita of Czech Republic and Hungary. The report 
predicts that even if Kazakhstan's per capita would grow twice as fast as income in the 
EU8, it will still take it 20 years to catch up to them.  
 
Figure 8: Gross National Income (GNI) per capita in Kazakhstan and Common Economic Space 
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Countries, 2003. Source: Republic of Kazakhstan Country Economy Memorandum 
 
It seems that Kazakhstan should belong to a lower middle-income country with 
relatively lower standard of living comparing with the new EU countries. A document 
of economic research of Kazakhstan release by World Bank (2004) shows some social 
indicator in Kazakhstan:  
“While the percent of the population that can not afford a minimum amount of 
food has fallen from 18% to 12% between 2001 and 2003 (although mainly in 
urban areas); nearly 27% of the population lives in crowded conditions with less 
than 6 square meters per person. Also, an estimated 11 % of the population is 
poorly educated- defined as those persons 15 years or older who at most have 
completed primary school (World Bank 2004a). The trend for income inequality is 
unclear, but since oil is the driving force of the economy authorities should expect 
it to worsen and prepare to mitigate its effects through human capital policies (e.g., 
health and education) and by strengthening the taxation of property (housing and 
vehicles).” 
As a matter of fact, the income inequality in Kazakhstan has appeared in some 
oblast and there were also existed big differences in poverty rate between urban and 
rural area. As the figure 8 shows below, the two oil-rich provinces of Mangystau and 
Almaty, where the Tengiz oilfield is located, are high above the Kazakhstan’s average 
poverty rate, which are 39.8% and 36.3% respectively. These two oblasts are   
among the poorest regions in the country owing to ‘high level of economic 
inequalities prompted by the monopolistic character of the oil-and-gas industry’ 
(source: United Nations Development Programme (UNDP), 2004, ‘Poverty in 
Kazakhstan: Cause and Curse’ 
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Figure 9: Urban and rural poverty rate by oblast, 2002. Source: UNDP (2004, 58 and 62), Pomfret, 
R (2006), ‘Will oil be a blessing or a curse to Kazakhstan’, p5.  
 
From the figure above, we could see that the wealth distribute mainly on the northern 
part of Kazakhstan followed west part. The capital city of Astana and Almaty city are 
the wealthiest place in the country with the lowest poverty rate, but none of oil filed is 
located there. Comparing the poverty rate between urban and rural area, it is clear that 
the poverty rate is always higher in rural areas; especially in the oil producing oblast 
the difference of poverty rate are even higher. The reason might because of cities in 
the oil producing oblast gain more profits from the oil rents.  
   Generally speaking, the oil wealth in Kazakhstan are not benefit to majority of 
local people, but more benefited the international oil company, government official 
and some middleman who deal with the oil trade. According to UNDP issued that 
daily life for most Kazakhs in 2002 had improved little with 71 percent of the 
population still mired in poverty, who living on less than $ 2 dollars per day (source: 
UNDP, 2004, ‘Poverty in Kazakhstan: Cause and Curse’) Kazakhstan made 
significant progress in poverty reduction during 2004. According to official statistics, 
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the percentage of population living below the subsistence minimum fell to 15% in 
2004. Furthermore, the United Nations Development Programme’s latest update of 
the Human Development Report for Kazakhstan 2004 indicates that expenditures on 
health and education increased during 2004. 
   Although there are some improvements of reducing poverty in the country, the 
UNDP report says in the end, the recent economic growth brought about by 
neo-liberal reforms ‘has failed to change the lives of the majority of the Kazakhs 
people for the better’ The similar conclusion also reported on the Human 
Development Indicator (HDI), which measured the a country’s quality of life relay on 
three dimensions: life expectancy, access to education and punching power parity 
(PPP). The HDI for Kazakhstan in 1993 was rank to 54th out of 173 countries, but 
based on the 2004 report, it shows the country’s HDI ranking had fallen to 78th out of 
177 counties (UNDP, 2004, 140). 
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Chapter 6 International relation 
With the collapse of the Soviet Union in1991, there are several countries, which were 
formerly controlled by Soviet government, declared to be independent state 
successively, the new republic countries including Kazakhstan, Turkmenistan, 
Uzbekistan, Tajikistan and Kyrgyzstan in Central Asian and Armenia, Azerbaijan and 
Georgia in the South Caucasus. Due to the abundance of oil reserves in all the central 
Asia and South Caucasian courtiers, they rapidly became pawns in a new political 
chess game being played by Russia, USA and China.  
Kazakhstan as the country with largest territory area in the Central Asia, which 
bound on Russia and China, and owned wealth energy resources that give it a great 
opportunity and benefit in developing multilateral international relations with other 
counties in the world. At the same time, there are also the main reasons of interests 
from other parts of the world choose to investment and have a strategy relationship 
with Kazakhstan.  
Kazakhstan’s international relations are multi-vectored developments. The 
government of Kazakhstan favours to close cooperate with their neighbour countries. 
At the same time, it also seeks to make cooperation with all three superpower (United 
State, China and Russia). Those three of countries all have firm economic interesting 
in Kazakhstan, mainly in the exploitation and transportation of energy resources. 
USA’s and Chinese company play more and more important role in the contest to 
development and export oil and natural gas resources. While Russia still dominated 
the hydrocarbon export routes. Along with these three superpower counties, some new 
regional powers such as Iran, Turkey, and Pakistan have entered the arena as well, and 
trans-national corporations are also pursuing their own interests and strategies. It 
seems a new Great Game will play on the Central Asia with focuses on the Caspian 
energy reserves, principally oil and gas. 
It is clear that Kazakhstan try to develop their economy and trade by cooperating 
with European Union, Russia and China. In 2005 Kazakhstan’s main trade partners 
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were EU (33.8%), Russia (21.1%), Switzerland (12.6%), and China (8.1%).  
 
Russia  
The relationship between Russia and Kazakhstan are far more complicated with the 
long historical reasons. Under Soviet rule Kazakhstan constituted a region of its own, 
but it distinct form other four counties, which were grouped together as ‘Middle Asia’. 
Nowadays, Kazakhstan is still placing in the highest category of Russian foreign 
policy priorities because of its wide landmass, strategic location, the richness of 
natural resources and the economic interdependency between the Russian and 
Kazakhstan.  
After Kazakhstan became independent, oil became one of the most important 
elements in the affaires of the two countries. Russian wants to reinforce its influence 
in the Kazakhstan by controlling the export of Kazak oil to overseas Moscow would 
like to control if not all, then at least the most of Kazakhstan’s oil export. Due to the 
oil export is the major factor to contribute into Kazakhstan’s GDP growth, and by 
controlling it, Russian could play a dominant role in the political course of 
Kazakhstan.  
Moreover, another aim for having a close-knit relation with Kazakhstan is that to 
manipulate the oil and gas pipeline route via Russian territory. ‘If Russia could 
transport most of the Caspian hydrocarbons via its country, it would inevitably 
become the central country of the Caspian region, holding the key for all the transport 
routes to the world markets’ (Croissant M.P. & Aras B., 1999, oil and Geopolitics in 
the Caspian Sea Region, p193). The successful case is that construction of the CPC 
pipeline from Tengiz oil filed to Novorossiysk, in the context of improving 
Russo-Kazakh relation.  
Finally, the economic interests in the transport of hydrocarbons via its territory are 
also a driving force for Russia to implement a liberal approach to relations with 
Kazakhstan. It could get a substantial flow of hard currency into the Russian treasury. 
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At the mean time, construction of oil and gas pipelines, distribution stations, and some 
equipment and relevant service during build the pipeline might also become an 
important source of contributions to the Russian economy. 
As for the Kazakhstan, its foreign policy is that to pursuit a policy of alliance and 
cooperation with Russia and also championing bilateral and multilateral international 
relations with other countries over the world. As the president Nazarbayev explained 
‘The policies produce tangible result that would allow Kazakhstan to loosen the 
Russian hold on its destiny. It should also be noted that a strong Russian presence in 
the area is seen as protection against possible threats from China and Uzbekistan’ as 
the Kazakhs are acutely conscious of the importance of its geopolitical consequences 
(source: Dekmejian R.H. & Simonian H.H., 2003, Troubled Water- the Geopolitics of 
the Caspian Region, p84).  
 
USA  
According to the United State Department of Energy, it estimate that there are rang 
from 50 to 110 billion barrels of oil and from 170 to 463 trillion cubic feet of natural 
gas lie at the bottom of the Caspian Sea and also on its shores, and 50% probability of 
a total of 243 billion barrels of oil reserves. Kazakhstan and Azerbaijan alone could sit 
on more than 130 million barrels of oil, more than three times of United States’ own 
reserves (sources: www.eia.doe.gov.). America has penetrated the importance of 
controlling Caspian oil.  
The basic aim of USA to set up tight relation to Kazakhstan is to control Caspian 
energy resources, especially oil and natural gas. Actually, U.S. economic interests in 
the region are quite limited. America’s stake in Central Asia is primarily geopolitical. 
Four of the five post-Soviet Central Asian states present little interest to the U.S. in 
terms of trade and investment. The internal markets of Kyrgyzstan, Uzbekistan, and 
Tajikistan are too narrow and the business opportunities these countries present to U.S. 
companies are too insignificant to become tangible factors in Washington’s policy 
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toward the region. Only in Kazakhstan does the U.S. have a considerable stake in 
developing and marketing Kazakhstan energy resources.  
Another important factor for the United Sates is that Kazakhstan is trying to create 
favourable condition for foreign investments. The increases interest in mutual 
partnership on both sides. Since 1993, Kazakhstan has got large volumes of direct 
investment from United State, which contributing 40 percent of all foreign capital 
brought to the country’s economy. America also got the priority and major share of 
exploration, exploitation and transport of Kazakhstan’s energy resources (source: 
(Croissant M.P. & Aras B., 1999, Oil and Geopolitics in the Caspian Sea Region, 
‘Kazakhstan: big politics abound big oil’, p197).  
Yet as authors such as Julia Nanay have argued, it is geopolitics, and not U.S. 
energy security, that drives American interest in Kazakh (as well as Azeri) oil, 
because no meaningful diversification of oil supplies to the U.S. and other major 
consumers can be achieved through Caspian oil exports (Kazakhstan’s oil output is 
around 1 million barrels per day which amounts to about 1 percent of world 
production). 
 
China  
As Chinese economy steady and sustaining growth, the demand of oil supplies also 
steadily rising, even with improvement of energy efficiency. Between 1985 and 2004, 
China have move from a position of a net oil exporter to a significant oil importer; 
Form 2001 to 2004, the average annual growth rate of china’s total energy 
consumption was 16 percent, against world average of 3 percent. At the same period, 
the oil import grew an average annual rate of about 23 percent; underlining its 
position is the driving force for seeking new energy suppliers in the world market 
(source: Øystein Noreng, 2006, Crude Power-Politic and the Oil Market, pxxvi) 
   Yet, it was not only energy demand that pushed Beijing to cooperate with 
Kazakhstan. According to Vladimir Babak analyse that China also wants to 
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consolidate ties of economic and strategic significance in the Central Asian region. 
That means it has to compete with Russia and the USA, which are also penetrating 
this region (source: Croissant M.P. & Aras B., 1999, Oil and Geopolitics in the 
Caspian Sea Region, ‘Kazakhstan: big politics abound big oil’, p203). For 
Kazakhstan, it has to find a position itself standing in the neutral in order to get the 
most profitable benefit for their national economy development. 
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Chapter 7 Discussion of the case study 
Dose Mackinder’s theory still matter in analyse the strategic position of 
Kazakhstan?  
From the case study we could see that Kazakhstan try to play an important role in the 
Caspian Sea regional development by using its trade of energy resources. Kazakhstan 
even has ambitions to become the great link area between western couriers and China. 
In terms of economic growth, Mackinder thinks the national interests was the basic 
driving force for develop the economy, which has been well demonstrated by the 
frequent foreign affair between the three super power countries (China, Russia and 
USA) with Kazakhstan. 
   However, Mackinder also mentioned in his theory is that the process of increase 
economy was associated with expanding territory and get cheaper labour market. In 
the context of the time, Makinder’ theory was probably correct. But in the case of 
Kazakhstan, it seems does work. Because first of all, the population in Kazakhstan is 
simply not enough of population for the mass production and consumption of the 
local energy reserve and the work force are generally scarce knowledge of ‘know 
how’ to efficient utilized their energy benefit.  
   Secondly, in the contemporary geopolitical scene, it is difficult to grow domestic 
economy by just simply expanding the national territory and plunder local resources 
in others countries. Instead of that, the more soft processes are going on the expense 
of the others, such as apply the advanced technology in the other country; improve 
transportation system and productivity, technology innovation ect.   
   Mackinder’s theory has strong spatial determinism. He emphasised on the 
determining character of nation’s location and environmental condition. These two 
facts seem to play a key role either promote or cumber in development of Kazakhstan   
Because increasing economy in Kazakhstan is strong depending on the natural 
resources, especially on the energy reserve like oil. From the case study of 
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Kazakhstan, we could know that large part of GDP growth drives from oil export and 
oil trade. Other sectors are developed relatively slow than oil industry and not 
influence national GDP so much.  
On the contrary, the landlocked character of Kazakhstan also brings some troubles 
to distribute their oil production to the other countries. Exporting crude oil implies 
building long pipelines through terrain that is both physically and politically very 
difficult. Because different countries have different strategy and planning route in 
terms of build pipeline so that it can be meet their national interesting. Though build 
oil pipeline can diminish the disadvantage of Kazakhstan’s landlocked property, the 
price of crude oil per barrels will add to be higher than other oil export countries 
where can directly transport oil by sea.  
 
How dose national economy of Kazakhstan has been influenced by their 
trade of energy resources (especially on oil industry)?  
Kazakhstan has largest recoverable crude oil reserves in the region of Caspian Sea and 
its production accounts for almost two-thirds of the roughly 2 million barrels per day 
currently being produced in the region. Kazakhstan oil exports are the foundation of 
the country’s economy and have ensured that average real GDP growth has stayed 
above 9 percent for the last 6 years. 
(Source: http://www.eia.doe.gov/cabs/Kazakhstan/Background.html) 
But in the early of 1990s, Kazakhstan’s economy still follow the Russia’s former 
economic structure, the country’s macroeconomics was almost in the shambles after 
broke up from Soviet Union. It took long time for policy makers to reform the 
national economic structure and introduce the new way of stimulate their economic 
growth. Expanding trade of energy resources bring to Kazakhstan a bright future.   
Kazakhstan exports of oil are effects through three small pipelines all routed 
through the Russia. Kazakhstan is limited by the ability and willingness of Russia to 
take its oil. In 1995, Kazakhstan was allocated a total export quota of 6.0 mt (120,000 
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barrels per day). In 1998, oil prices dipped to $10 per barrel, but despite painful 
adjustments, privatization was less chaotic than in Russia. Today, more than 85 
percent of GDP is in private hands and the country is on the World Economic 
Forum’s list of competitive economies. (Source: Amirahmadi H., 2000, chapter 5, The 
Caspian Region at a Crossroad -Challenges of a New Frontier of Energy and 
Development) 
While Kazakhstan also face some problems during develop its national economy. 
The case study of Kazakhstan’s economic situation indicate that the oil linked GDP is 
occupied highly percentage in the national GDP growth Shifting the economic heavily 
based on the oil trade will make Kazakhstan vulnerable to external shocks. No one 
pretends that tentative budget surplus of $365.7 million was not linked to petroleum 
exports. Some business people have noticed the country’s unique combination of 
fossil fuels and a healthy industrial base.  
 
Dose Kazakhs people can get benefit from oil boom? Why? (Why per 
capita GDP in Kazakhstan is declined within last decade, even the 
country is wealth in oil and natural gas resources?) 
It seems an incredible argument is that oil wealth can increase the proportion of the 
population living in poverty. Kazakhstan like some other oil-producing country is also 
fall into this economic failure. The reasons for majority of Kazakh people can’t get 
benefit from their abundance oil and gas resources are difference. 
The most essential reason could be the serious situation of corruption in 
Kazakhstan. In 2007, Kazakhstan ranked 150th out of 179 courtiers in Transparency 
International’s corruption index. It is explained that oil-rich country such as 
Kazakhstan are ‘plagued by revenues vanishing into the pockets of western oil 
executives, middlemen and local officials’ (source: Transparency International, 2007, 
Corruption Perception Index (CPI)). Top officials overused their rights during sign the 
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contract with big oil companies in order to seek bonuses into their personal accounts 
and take millions in bribes from oil companies. Recent investigations in Switzerland 
and United States have found out that Mobil (prior to the merger with Exxon) paid a 
large portion of bribes worth $60 million to Kazakhstan president Nursultan 
Nazarbayev. The payments were allegedly made by a middleman, who being 
indicated in New York but was rehired as a consultant to the Kazakh government 
(source: Toby Shelley, 2005, Oil-Politics, Poverty and the Planet, p53). A lack of 
transparency in oil deals contributes to corrupt practices that prevent the Kazakh 
people from benefiting to the county’s oil wealth.  
Besides, the other factor may caused by distributing oil wealth unequally. Oil 
exploration and central political powers usually go hand in hand. Most of oil revenues 
come into the pocket of oil firms, middleman and local officials, but for the rest of 
population, which finds it increasingly hard to survive. As Toby, a regional energy 
news editor for Dow Jones Newswires analyses that the economic basis of the 
countries has determined the means by which political power and wealth are sought 
and own. The maintenance of power and wealth has then determined the distribution 
of part of the oil revenues and consequences of that distribution subsequently feed 
back into political and economic life (source: Toby Shelley, 2005, Oil-Politics, 
Poverty and the Planet, p42).  
Kazakhstan’s political power is highly centralized in the hand of President 
Nursultan Nazarbayev. The county’s politics remained far from democratic despite of 
Ambassador Saudabayev assertions to the contrary, for example in terms of free and 
fair elections. Nazarbayev won the election handily with 81% of the vote (source: 
Garry Leech, 2006, Crude Interventions-the United State, Oil and the New World 
Disorder, p66). Several members of the president family have occupied key 
bureaucratic and economic positions (source: Dekmejian R.H. & Simonian H.H, 2003, 
Troubled Waters-the Geopolitics of the Caspian Region, p58). To large extent, we 
could say the abounding oil wealth were accumulated at the top government officials, 
that is easy to understand why per capita GDP is very low even if there are possess a 
great amount of oil and gas resources.  
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Last but not least, the majority of population in Kazakhstan is not direct impact by 
oil boom in terms of the employment in the oil sector. ‘The unemployment rate in oil 
region is above the average and a direct employment in the oil sector is estimated to 
be less than 50,000 people, which is less than one percent of Kazakhstan’s population 
of 7.4 million’(source: Ibidem, p5). Because oil and natural gas extraction is capital 
rather than labour-intensive, it doesn’t need too much labour force in the way of 
exploitation and transportation the oil resources; construction of oil pipelines is the 
only chance to involve local people to profit from their oil industry. It could 
temporary improve the employment rate in the region, but with the building work 
finished it is getting worse again. Therefore, along side with oil boom in the county, 
export oil to consumer countries require little in the way of linkage into the rest of 
local economy and the standard of living in the area.  
 
How dose energy resources impact the international relations towards 
Kazakhstan?  
From the case study of Kazakhstan, a large number of data illustrate that energy 
resources play a vital role both in the development of national economy and the 
balance international relations. It has been discussed above that the national economic 
development in Kazakhstan has great benefit from their energy resources. Here I 
could like to more focus on discussion how energy resources impact Kazakhstan’s 
international relations.  
   Oil and natural gas wealth make Kazakhstan become a hot geopolitical area that 
every country and big petroleum companies want to share a piece of profit from it. 
There is an argument saying that ‘a barrel of oil once exported is gone forever’, so 
more and more courtiers are involved in the competing energy resources in 
Kazakhstan during last decade. The major cooperate counties in the oil trade is Russia, 
China and United State.  
The US is by far the biggest investor in the development of Kazakhstan’s oil and 
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gas fields, having invested $14 billion out of the $40 billion in foreign direct 
investment since Independence. Its primary concern is to ensure an adequate return on 
its investment, while benefiting from the downward pressure on oil prices resulting 
from the steadily increasing flow of Caspian oil.  
Russia, one of the world’s biggest energy producers, has been a collaborator in a 
range of joint ventures, including the Caspian Pipeline Project (CPC) project which 
extends from the Caspian to the Russian Black Seaport of Novorossiysk. 
Kazakhstan’s land-locked location means that it heavily dependent on its neighbors, 
including Russia for access to world markets and it therefore has a huge interest in 
helping to maintain regional stability.  
China’s rapidly progressed economy require larger amount of energy to support. It 
is currently seeking to increase its own energy supplies through the creation of a 
China-Kazakhstan pipeline, the first phase of which is due for completion in 
December 2005 or early 2006. In this situation, Kazakhstan’s interests are best served 
by an energy policy which is responsive to market realities while seeking to diversity 
the markets for its oil and gas products through the development of a network of 
pipelines. Kazakhstan’s policy of seeking to reconcile the needs and interests of the 
US, Russia and China represents a logical extension of its ‘multi-vector’ foreign 
policy which seeks harmonious and productive relations with all the major powers – 
and has so far achieved a substantial measure of success.  
(Source: http://www.kazakhstanembassy.org.uk/cgi-bin/index/57)) 
 
Which factor dominates in the development of energy resources in 
Kazakhstan, government control or free market?  
With intensify of globalization, the idea of free market spread and development 
through out the world, Kazakhstan is inevitably involved in transition, structurally 
modernize their economies and adapt them to the demands of globalization as well as 
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integrate the economy into the capitalist economic system. Currently, both 
government control and force from free market are valued and important in the 
development of energy resources in Kazakhstan.  
Kazakhstan based on the principle of develop a win-win strategy during cooperate 
with other countries in the trade of energy resources. A win-win strategy will 
depoliticize decisions with regard to pipeline routes, seeks a balance of national 
interests, and includes existing and prospective investors in determining the optimal 
routes. That means open their energy market for every petroleum firms or courtiers 
who are interested in investment in energy resources in Kazakhstan.  
On the other hand, the role of Kazakhstan government can not be neglect in the 
process of negotiate distribution of oil pipeline. It seeking to maximum their energy 
profit. Kazakhstan government close connect with China, Russia and USA. It makes 
other countries like Japan fells really difficult to encourage private-sector investment 
in the region. The ambassador of Japanese portrayed the organization as an "open" 
institution, which in principle, welcomed participation by any interested state. He 
contrasted this approach with that underlying the Shanghai Cooperation Organization 
(SCO), which he criticized for being a "closed" structure that aimed to neutralize 
western and Japanese influence in Central Asia.(Source: Richard Weitz, Japan 
promotes multilateralism in Central Asia, released on 5th, April, 2007).   
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Chapter 8: Conclusion  
Kazakhstan with its key geopolitical position where located in the landlocked Central 
Asian and contained abundant resources was already been pointed out as a ‘pivot area’ 
(or ‘Heartland’ as later called) by Mackinder in the early 19th century. His famous 
dicta, who own the heartland area, who will consequently control the whole world, 
indicated the fact that vital position of the Central Asia courtiers, mainly area in 
Kazakhstan. Nowadays, the richness Caspian energy resources bring Kazakhstan into 
the political arena again. Developing and exporting oil and natural gas has been the 
focal point for regional and international competition in the Caspian Sea region.  
   The significant number of oil and gas reserves in the Kazakhstan makes it great 
opportunity to develop oil market. According to the research, there are more than 18 
oil and gas projects took place in the Kazakhstan, a lot of oil field has been exploited 
by international petrol companies, and also several pipelines were constructed and 
export oil to the world market. To answer the main question, how dose energy 
resources in Kazakhstan benefit to its political economy development, consequently 
influence its international relation, I will be discussing through two perspectives. 
   In terms to the economy development, the description of Kazakhstan economic 
situation shows clearly that the importance of oil GDP contributes to the total national 
real GDP growth, as the oil sector count for the biggest part of GDP. The abundance 
of energy resources especially oil reserve not only help Kazakhstan get rid of the 
crisis of national economy after collapse the Soviet Union, but also bring a good 
opportunity to expansion their energy market in order to get more benefit form that in 
the future. And the oil industry is the major force to stimulate the political economy 
development in Kazakhstan.  
Despite there are economic recovery after Kazakhstan got independent from 
Soviet Union, the living standard for ordinary people in Kazakhstan are still very poor 
if compare with the EU8 countries. Majority of population are not involved into the 
oil industry, they can not get benefit from the oil wealth in their country. Most of the 
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oil money goes into the hand of international oil company, government official and 
some middleman who deal with the oil trade. Furthermore, with the amount of oil 
export increased and the total number of GDP also raised in the Kazakhstan, it 
creating even bigger discrepancies between the rich and the poor. It seems that the 
tendency of economic polarization is intensified in the country.  
In terms to the international relations, Kazakhstan’s energy resources also play an 
important role in the foreign affaires with other countries all over the world. USA, 
Russia and China are all willing to get profit from developing the oil pipeline in 
Kazakhstan and controlling its significant strategic position. For the United State is 
clearly that has not desire to see Russia assert its ambitions in the Caspian region, nor 
dose it want China to strengthen its position there. The main policy goal for USA in 
Kazakhstan is control the oil supplies; which might reduce America further 
dependence on Persian Gulf oil. Besides, US support its domestic companies involved 
in the region’s oil production and export that could help to further economic reform in 
the country. 
   As for Russia, its foreign policy toward Kazakhstan made also based on the 
transport its natural resources. Besides purely economic interests of transporting 
enormous quantities of oil and gas from Kazakhstan, Russia wants control and 
transport most of oil and gas through its territory, in order to give a very importance 
mechanism of influence on Kazakhstan. In relation to china, the dramatically growth 
of national economy required more energy to be import from the energy 
resources-rich country. China could also benefit to be derived from the construction of 
pipeline from Kazakhstan to its territory in the western part of China. In the long-term 
speaking, to set up a strategic relation with Kazakhstan can provide a relatively stable 
international climate.  
Kazakhstan seeks to extension its multilateral foreign policy to balance the 
competing of energy resources in the country and attains to sustain friendly 
relationship with all neighbour countries and closely cooperate with three superpower 
countries.  
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